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Oeteober 22, 1919 


Mr. Edward T. Newell, President, 
American Numismatic Society, 
Huntington, L. I. 


Dear Mr. Newell: RE GOLD 


In July I presented to Mr. Henry R. 
Drowne, a personal friend of mine and one of the 
enthusiastic members of your Society, the matter of 
having a coinage destruction law passed in this 
country. He was inclined to agree with me, that 
such a law would be of great interest and perhaps 
benefit to the Numismatic Society. Briefly stated, 
the facts are as follows: 


FIRST, with reference to production 
of new gold and consumption in the Arts: This year, 
the production of new gold will about equal the 
consumption in the arts and trades; in 1920, newly 
produced gold will probably fail to meet the trade 
requirements by $15,000,000; in 1921, under similar 
economic stress, newly produced gold will probably 
fail to meet the trade consumption by $30,000,000. 


SECOND, with reference to the total 
destruction of gold coin by the trades: There is 
no law to prohibit the total destruction of gold and 
Silver coin in the United States and there is a law 
which prohibits the mint from selling gold to the 
trades in amounts of less than $5000. These laws 
practically force the small jewelers to resort, for 
their raw material, to the melting down of gold coin 
for manufacturing purposes. With the tremendous 
expansion of the consumption of gold in the arts, 
amounting to over $60,000,000 for this year, the 
destruction of gold coin has probably far exceeded 
whatever it was in past years. As the price of 
silver approaches the monetary ratio of $1.29 per 
ounce, Silver coins will be melted down at that point 
in large numbers by the silver manufacturers. 


Mr. Newell--=-2 October 22, 1919. 


I have obtained from the mint figures for 
the cost of mintage of both silver and gold coin and 
find that a tremendous economic waste, not only in the 
mintage of the coin but in the base bullion therein 
contained, results from the fact that we have no law 
to prohibit the destruction of coin. In the economic 
status of this subject, I take it that the Numismatic 
Society would not be interested but that thetr interest 
will be largely confined to protecting the coinage from 
destruction in order that they may be able to protect 
the various series of coins for collection purposes, 
Which has a high degree of historical significance in 
the country's progress. It seems eminently fitting, 
therefore, that this law to prohibit the destruction 
of gold and silver coin, should emanate from the 
Numismatic Society and I shall be glad to have your 
opinion with reference thereto. 


Meanwhile, a National Gold Conference has 
been called by the American Mining Congress, in con- 
junction with their convention, to be held in St. Louis, 
November 17-22 inclusive, at which many of the largest 
gold producers and the most able bankers and economists 
will be present. In this connection it gives me 
Pleasure to extend to you an invitation to be present 
and to present a paper upon this subject, which will 
reflect the interest of the Numismatic Society in 
having such a law passed as will prohibit the de- 
struction of gold and silver coin. Your Society may 
be assured that the American Mining Congress will support 
the movement in every particular and will present the 
economic data, in furtherance of such a law, showing 
to what cost the absence of such a lew occasions the 


Government. 


I sincerely trust that you will be able to 
accept this invitation and, in order that we may perfect 
the speakers’ programme, I will appreciate your early 
reply. In the event that you are unable personally 
to attend, I shall appreciate your referring this 
proposition to the Society end the invitation to any 
delegate which they may elect to send as a representative 
in these premises. Thanking you for your kind consider- 


ation of this matter, I am, 


HNL: MC Yours very Y» ; 
Enc. Wart 


* 


H. N. Lawrie, Chief, Se 
Precious and kare Metals Division. 
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EFdward T.Newell, Esq., 
President, American Numismatic Society, 
Huntington, L.I. 





Dear Mr. Newell: 


Supplementary to myletter of October 22: I am enclose 
ing for your consideration. a tentative draft of the 
bill to prohibit the destruction of gold and silver 
coins in the. United States. This has béen passed upon 
by our Chief Coumsel - Mr. George H. Bailey - but he 
reserved the privilege of going into the matter more 
thoroughly before the same is finally introduced for 
the consideration of Congress. 


I wish to call your particular attention to the fact 
that all foreign coins current by law as part of our 
circulating media in this cowmtry, have, also, been 
included in this law. It is my understanding that 
Great Britain passed a law sometime ago to prohibit 
the destruction of their coins, and since writing you, 
I have seen the annowmcement in the press that France 
has, also, passed such a law. My thought, in connec- 
tion with this, is that, inasmuch as these comtries 
have assumed the initiative in passing these laws, we 
are more or less morally obligated, in view of the 
fact that we have passed laws making their coin current 
in this country, to enlarge this protection by include 
ing their coins in our own destruction law. This may 
lead to the passage of laws, both in Great Britain and 
France, to protect any coin of ours which may be in 
circulation in these countries. This suggestion may 
broaden considerably the importance of this Act, as 
well as the interest which the American Numismatic 
Society may find in initiating this law, 


24 October 1919 





ix" z sincerely trust that you will be able to be present 
= wit he us and contribute an address upon the subject. 


~ Ses ing to. hear 3 from you in the near future, I am - 


AN ACT 
To prohibit the destruction of gold and silver coins. 


Be it enacted by the Senate and House of Representatives 
of the United States of American in Congress Assembled, That 
any persen,who purposely and knowingly, by any art, way or 
means, shall, except as authorized by law, totally destroy 
any gold or silver coins, as such, which have been, or 
which may hereafter be, coined at the mints of the United 
States, or any foreign gold or silver coins which are by 
law or may hereafter be made by law, current, or are in 
actual use and circulation as money within the United 
States, shall tpon conviction be ae not a 


than five years and fined not more than $10,000. 
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£.L.DOHENY, Los Angeles.Cal. 
E.P,. MATHEW SON New York 


Mr. Howland Wood 

American Numismatic Society 
156th Street west of Broadway 
New York, N. Y. 


Dear Mr. Wood: Re: NATIONAL GOLD CONFERENCE. 


Are you aware that on October 19, the price of 
Silver went to #1.28% per ounce, in accordance with a state- 
ment made by George EB. Roberts, Vice-President of the Nation- 
al City Bank, and that this is within three-quarters of a 
cent of the coinage value of the dollar? 


On account of the declining production for 1918 
and 1919, combined with the tremendous demand that is being 
felt by Great Britain to supply India and the Orient with 
more silver, it seems altogether probable that the bullion 
value of silver will soon exceed its coinage value. This 
will result in a very rapid depletion of our silver currency 
in circulation, a large volume of which is needed at the 
present time on account of the general inflation of our cur- 
rency. 


Great Britain and France both have passed laws to 
prohibit the destruction of gold and silver coins. Both of 
those countries have passed these laws not only to protect 
their subsidiary silver currency, but also to prohibit the 
destruction of their gold coin for use in manufactures and 
the arts. It is estimated that in the U. 5. this year from 
six to ten million dollars in gold coin has been destroyed 
for industrial purposes. 


No doubt this problem also has great significance 
for coin collectors, and it is with this in view that I en- 
close a copy of a proposed Bill for an Act to prohibit the 
destruction of gold and silver coins in the U. 5., both of 
domestie and foreign origin, in order that you may be able to 
study same. This proposed legislation will be discussed be- 
fore the National Gold Conference, under the auspices of the 
American Mining Congress, at St. Louis, November 17-21. It 
gives me pleasure to tender you a@ very cordial invitation to 
be present at the Conference and to lend your advice and coun- 
sel in this important national matter. I shall be pleased if 
you will notify me here if your intention to attend. 


Cordially your 






HNL/W 
Enelosure 


Chief, Precious and Rare& Metals Division. 
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A BILL FOR AN ACT 


O PROHIBIT THE DESTRUCTION OF GOLD AND SILVER COINS. 


Be it enacted by the Senate and House of 
Representatives .of the United States of 
America, in Congress assembled, That any person 
who purposely and knowingly, by any art, way 
or means, shall, except as authorized by law, 
totally destroy any gold or silver coins, as 
such, which have been, or which may hereafter 
be, coined at the mints of the United States, 
or any foreign gold or silver coins which are 
by law, or may hereafter be made by law, current 
or are in actual use and circulation as money 
within the United States, shall, upon conviction, 
be imprisoned not more than five years and fined 


not more than $10,000. - 


November 8th, 1919. 


H, N. Lawrie, Esa., Chief, 
Precious and Rare Metals Division, 
The American Mining Congress, 
Washincton, De C. 


Dear lir. Lawrie:s- 


Your letter of Oetober Zand was sesiieake x at the eatin 
of the Couneil of The American Numismatic Seciety held Novem- 
ber 3rd. The monbe rs of the Council quite concur in my eme 
phasis upon the importance of the action which The American 
‘Mining Congress propesecs to take at their meeting in Saint 
Louis from Movember l7th to 22nd, but I regret to report that 
it has been impossible for us to find any one who could c= 
as a delegate and represent us there at that time. 
fully the importance of the proposed action, and won td oe be. 
very glad indeed to have you inform me of the en the 
Convention, I greatly regret that I am ok o send you 
a@ more cordial response in such a matter is of so 
vital intetest to the Society of whieh I am ' President. 


Very sincere ly yours,” 


Pg eae | _ President. 
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E.L.DOHENY, Los Angeles.Cal. 
E.P. MATHEW SON , New York 


Mr. Edward i. Newell, President 
The American Numismatic Society 
Broadway, 155th and 156th Streets 
New York, N. Y. 


Dear Mr. Newell: COINAGE DESTRUCTION LAW. 


It gives me pleasure to acknowledge receipt of your 
letter of November 8 and to note that you presented my letter 
of October 22 at the meeting of the Council of The American 
Numismatic Society, held November 3. I greatly appreciate 
the attention which you and members of the Council of the 
Socisty have given to my correspondence and for having ex- 
pressed their interest in the matter which is now before The 
American Mining Congress, of initiating a law to prohibit 
the destruction of gold and silver coin. 


Since my letter to you, the price of silver has 
advanced beyond the gold parity point of $1.29, and it seems 
more necessary than ever that such a law should be adopted 
in the near future, in order to maintain the present neces- 
sary volume of subsidiary currency of the United States. 


It will be a pleasure for me to keep you informed 
of the action of the Convention of The American Mining Con- 
gress in these premises and also as the legislative program 
progresses, so that the Society may at any time take a more 
active interest in this legislation. It is a matter of 
regret that we are not to be favored by a representation of 
your Society at our forthcoming Conference, but appreciate 


oli a in attempting to secure a delegate and speaker 


Very sincere ur 


- 


H. N. LAWRIE, Chief 
HNL/W Precious and Rare Metals Division. 


RETURN IN FIVE DAYS TO 
THE AMERICAN MINING CONGRESS 
MUNSEY BUILDING 
WASHINGTON, D.C. 


Mr. Edward T. Newell, President 
The American Numismatic Society 
Broadway, 155th and 156th Streets 
New York, N. Y¥. 





